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Message Text 

UNCLASSIFIED 

PAGE 01 OTTAWA 01 191 082315Z 
ACTION EUR- 12 

INFO OCT-01 ISO-OO SOE-02 AID-05 CEA-01 CIAE-00 
COME-OO DODE-OO EB-08 DOE-11 H-02 INR-10 INT-05 
L-03 NSAE-00 NSC-05 OMB-01 PM-05 USIA-15 OES-07 
SP-02 SS-15 STR-07 TRSE-00 ACDA-12 PA-02 /131 W 

023749 091306Z/40 

R 082316Z MAR 78 
FM AMEMBASSY OTTAWA 
TO SECSTATE WASHDC 6583 
INFO AMCONSUL CALGARY 
AMCONSUL HALIFAX 
AMCONSUL MONTREAL 
AMCONSUL QUEBEC 
AMCONSUL TORONTO 
AMCONSUL VANCOUVER 
AMCONSUL WINNIPEG 

UNCLAS OTTAWA 01191 

E.O. 11652: N/A 
TAGS: ENRG, ETRD, CA 

SUBJECT: NATIONAL ENERGY BOARD (NEB) AMENDS REGULATIONS 
TO ALLOW INCREASED GAS EXPORTS WITHOUT HEARINGS 

1 . GOC HAS APPROVED CHANGES IN NEB REGULATIONS THAT WILL 
ENABLE BOARD TO AUTHORIZE NATURAL GAS EXPORTS AT RATES 
EQUIVALENT TO TWO BCF PER YEAR FOR PERIODS LESS THAN ONE 
YEAR WITHOUT PUBLIC HEARINGS. PREVIOUSLY, REGULATIONS 
LIMITED NEB EXPORT AUTHORIZATIONS, ABSENT HEARINGS, TO ONE 
MMCF PER DAY OR EQUIVALENT OF 365 MMCF PER YEAR (ROUGHLY 
ONE-SIXTH OF NEW ANNUAL MAXIMUM). ONE MMCF PER DAY LIMIT 
STILL APPLIES FOR PERIODS BETWEEN ONE AND 20 YEARS. 

2. COMMENT: NEB ADVISES US THAT AMENDMENT IS INTENDED TO 
DEAL WITH SMALL-VOLUME ETHANE EXPORTS NOT WORTH EFFORT OF 
FULL-SCALE HEARING. BOARD FELT IT NEEDED MORE FLEXIBILITY 
UNCLASSIFIED 
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TO DEAL WITH UNANTICIPATED SHORT-TERM DEMAND FOR GAS IN 
SITUATIONS THAT WOULD NOT QUALIFY FOR EXPEDITIOUS TREATMENT 
AS EMERGENCIES. WHILE VOLUMES ALLOWED UNDER AMENDED REGU- 
LATIONS ARE TOO SMALL TO FIGURE IMPORTANTLY IN POSSIBLE 
"SWAP-BACK" ARRANGEMENTS EXCHANGING SURPLUS ALBERTA 
"BUBBLE" GAS FOR ALASKAN GAS AND WERE NOT INTENDED BY NEB 
TO DO SO, NEW AUTHORITY COULD FACILITATE SMALL- VOLUME SWAP 
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OR MAKE UP PART OF LARGER- VOLUME DEAL. ENDERS 
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